Systematic Education Group Berhad 

Explanatory notes to the financial statement for the first quarter ended 31 March 2001

1.
Accounting Policies

The accounts of the group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in preparation of the most recent annual financial statement except the accounting policy on Goodwill on Consolidation.

The Group previously had a policy to write-off goodwill in the year of acquisition. However, with the acquisition of significant new businesses during the year, the Board of Directors is of the opinion that the writing off of goodwill in the year of acquisition does not reflect fairly the value of the assets acquired.

In order to reflect a fairer presentation of the assets on the financial statement, the Board of Directors has adopted the policy of amortising goodwill over its economic life as opposed to writing it off in the year of acquisition.

2.
Exceptional Item


There were no exceptional items for the quarter under review.

3.
Extraordinary Items


There were no extraordinary items for the quarter under review.

4.
Taxation and Deferred Tax

The taxation for the Group is in respect of profits for the period of certain subsidiary companies. There were no adjustments for deferred taxation in the quarter under review.

5. Pre-acquisition Profit

There were no pre-acquisition profit or loss included in the results for the quarter under review.

6.
Sales of Investment and Properties


There were no sales of investment and properties for the quarter under review.

7.
Purchase or Disposal of Quoted Securities

There was no purchase or disposal of quoted securities by the company and its subsidiary companies during the quarter under review.

8. Change in the Composition/ Capital Structure of the Group

(i) On 17 January 2001, bonus issue of 7,600,000 new ordinary shares were allotted to the shareholders. These shares were listed on 2 February 2001.

(ii) The corporate proposals in relation to the acquisition of Berrington Bay Corporation Sdn Bhd, Summit Education Sdn Bhd, Summit Montessori Edu-Care Sdn Bhd, Rekaan Medianet Sdn Bhd and two (2) office buildings have been completed with the listing of the 52,527,755 new shares in the company on 2 February 2001

(iii) The company completed its acquisition of 70% equity interest in IPPP Batu Lintang Sdn Bhd through Berrington Bay Corporation Sdn Bhd on 21 March 2001. 

9.
Status of Corporate Proposals

There were no pending corporate proposals as at 10 May 2001, being a date not earlier than seven (7) days from the date of this announcement.

10.
Seasonal or Cyclical Factors

The colleges within the group have two (2) to four (4) student intakes in a year. The intakes in the first 3 quarters of the year are generally considered major whereas the intake in the last quarter is normally considered minor.

11.
Capital Issue and Dealing in Own Shares

There was an increase in share capital of 60,127,755 ordinary shares of RM1.00 each for the period under review as follows:-


New ordinary shares were issued pursuant to:-

Bonus issue of 2:5






  7,600,000

Acquisitions of companies and buildings



52,527,755
  








   
------------------------------


Total number of new shares issued




60,127,755









==================

Other than the above, there were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares or resale of treasury shares for the financial quarter under review.

12. Group Borrowings

The Group borrowings as at 31 March 2001 were as follows:-







RM ‘000

Short term borrowings

Bank overdraft



     3,160

Term loan – repayable in 12 months

        624









    --------









     3,784

Long term borrowings

Term loan  
           



     5,049







----------

Total





     8,833







======

 
The Group’s bank overdrafts are unsecured. The term loans are secured 
 
against certain assets of the subsidiaries.

13.
Contingent Liabilities

There were no contingent liabilities to the Group as at 10 May 2001, being a date not earlier than seven (7) days from the date of this announcement.

14.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at 10 May 2001, being a date not earlier than seven (7) days from the date of this announcement.

15.
Material Litigation

There were no pending material litigation as at 10 May 2001, being a date not earlier than seven (7) days from the date of this announcement.

16.
Segmental Reporting

The Group’s turnover and profit are derived mainly from education activities and accordingly, no segmental reporting is presented.

17.
Material changes in the quarterly results compared to results of the preceding quarter

There is a material change in the results for the quarter compared to the preceding quarter mainly due to the consolidation of results of the newly acquired subsidiaries in the current quarter. The results of the first quarter of the year are also typically higher than the last quarter due to the trend of student intake numbers for each quarter.

18.
Review of Performance

The profit before tax, minority interests and exceptional items improved by 45% as compared to the corresponding quarter in the preceding year. This is mainly due to the improved performance of the colleges and also the contribution from the newly acquired companies. 

19.
Current Year Prospects

The Group is optimistic of its current year prospects in view of its strong positioning in the market as well as its commitment to provide quality education.

20.  
Dividend

 
No dividend has been declared since the end of the previous financial year. 

